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The  inaugural  month  for  the  Cyan  
C3G  Fund  was  a  successful  one,  with  
the  Fund  returning  2.4%  after  all  fees,  
comfortably  exceeding  the  10%  p.a.  
benchmark.    August  was  a  busy  month  
for  Cyan  as  we  progressively  invested  
into  market  positions  during  the  
company  specific  volatility  of  
reporting  season.  

The  positive  performance  was  
achieved  through  a  prudent  and  
conservative  approach  in  terms  of  
capital  allocation.  Even  at  month’s  end  
we  remained  only  modestly  invested  
in  equities,  with  the  balance  remaining  
in  cash.  

THE  CYAN  C3G  PORTFOLIO  

Some  of  the  investments  made  to  
date:  

• We  initiated  a  longer-­‐term  
position  in  salary  packaging  and  
novated  leasing  company  
McMillan  Shakespeare  (MMS)  
on  the  basis  of  its  fundamental  
value  and  growth  outlook.  
  

• We  participated  in  the  IPO  of  
organic  baby-­‐food  producer  
Bellamy’s  Organic  (BAL),  which  
listed  at  a  strong  premium  to  
issue  price.  We  also  increased  
our  position  post  listing  due  to  
the  exciting  outlook  for  growth,  
both  domestically  and  in  China.    
At  the  end  of  the  month  the  
stock  was  trading  at  a  37%  
premium  to  issue  price.  
  

• We  built  a  position  in  
telecommunications  and  utility  
services  provider  M2  Group  
(MTU),  which  rewarded  us  with  
a  strong  result  and  positive  
earnings  outlook  statement.    
The  stock  climbed  22%  in  
August.  
  

• We  bought  and  continue  to  
hold  telecommunications  
retailer  Vita  Group  (VTG)  to  
benefit  from  the  improving  
performance  of  its  suite  of  
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Telstra  branded  stores.  
  

• We  participated  in  the  IPO  of  
training,  recruitment  and  
labour-­‐hire  business  Ashley  
Services  (ASH)  that  also  listed  
at  a  pleasing  premium  to  issue  
price.  

  

THE  OUTLOOK  

Reporting  season  was  kind  to  us.  On  
a  market-­‐wide  basis  companies  
generally  displayed  a  small  level  of  
revenue  growth  complemented  by  
some  cost-­‐driven  margin  expansion.    

Although  the  results  were  quite  solid,  
they  provided  very  little  excitement  
for  the  underlying  economic  growth  
outlook.  Generally,  valuations  look  
stretched,  and  although  a  severe  
correction  appears  unlikely  in  the  
short  term  due  to  things  such  as  the  
benign  interest  rate  environment,  we  
find  it  difficult  to  justify  material  
price  upside  from  current  levels.  As  a  
result  we  see  little  benefit  or  reward  
from  taking  risky  positions  and  
continue  to  hold  high  levels  of  cash  
whilst  prudently  investing  in  specific  
companies.  

Other  than  our  core  high  quality  and  
value-­‐based  research,  some  of  the  
themes  we  see  as  providing  
opportunities  include:  

• Disruptive  legislation  in  the  
health  sector  driving  industry  
consolidation.  
  

• Increasing  electricity  and  gas  
prices  changing  the  dynamics  of  
various  associated  industries.    
  

• The  flow  on  effect  of  the  
changing  insurance  sector  
acting  as  an  agitator  to  other  
industries.  
  

• Technological  developments.  

  

 

Using  a  defined  and  
disciplined  investment  

framework  the  C3G  Fund  
makes  considered  and  
thoroughly  researched  

investments  in  a  range  of  
both  proven  and  emerging  
companies.  The  Fund  
aims  to  generate  both  
sustainable  income  and  

capital  growth  for  
investors.  

(C) Class 
 

MMS, MTU, VTG, Cash 

(G) Class- BAL, SDA 

(E) Class – PPS, RHP 

(S) Class – Nil 

Portfolio Composition 

Fund  Details  

  Fund  Inception   24-­‐Jul-­‐14  
Unit  Price   1.0244  

     Returns  Since  Inception  
Cyan  C3G   2.4%  
All  Ords  Accum   1.6%  

Small  Ords  Acc   2.7%  
 



   

 

 

	
  
Past  performance   is  not  a   reliable   indicator  of  future  performance.  The  Total  Returns  of  the  Cyan  C3G  Fund  over  
specified  periods  are  shown  above.    This  document  contains  information  regarding  Total  Returns  to  31  August  2014.  
Total  Returns  are  calculated   after   taking   into   account  performance   fees.      A   performance   fee  of   20.5%   is  payable  
quarterly  on  any  excess  performance  (after  deducting  the  Management  fee)  above  the  quarterly  benchmark  of  2.5%.    
A  performance  fee  is  only  payable  where  the  Fund  has  exceeded  both  the  benchmark  and  high  water  mark  
  
The  Total  Return  performance   figures  quoted  are  historical,   calculated  using  end  of  month  mid  prices  and  do  not  
allow   the   effects   of   income   tax   or   inflation.   Total   Returns   assume   the   reinvestment   of   all   distributions.   The  
performance   is   quoted   net   of   all   fees   and   expenses.   The   Indices   do   not   incur   these   costs.   This   information   is  
provided  for  general   comparative  purposes.  Positive  returns,  which  the  Fund   is     designed  to  provide,   are  different  
regarding  risk  and  investment  profile  to  index  returns.  This  document  is  for  general   information  purposes  only  and  
does  not  take  into  account  the  specific   investment  objectives,  financial  situation  or  particular  needs  of  any  specific  
recipient.   As   such,   before   acting   on   any   information   contained   in   this   document,   recipients   should   consider   the  
appropriateness  of  the  information  to  their  needs.  This  may  involve  seeking  advice  from  a  qualified  financial  adviser.  
Cyan  Investment  Management  Pty  Ltd  (AFSL  453209)  is  the  issuer  of  the  Cyan  C3G  Fund.  A  current  IM  is  available  
from  Cyan  Investment  Management  Pty  Ltd,  located  at  19/644  Chapel  St,  South  Yarra    VIC    3141.    A  person  should  
consider   the   IM   before   deciding  whether   to   acquire   or   continue   to   hold   an   interest   in   the   Cyan  C3G   Fund.   Any  
opinions  or  recommendation  contained  in  this  document  are  subject  to  change  without  notice  and  Cyan  Investment  
Management  Pty  Ltd  is  under  no  obligation  to  update  or  keep  any  information  contained  in  this  document  current.  
Cyan  Investment  Management  Pty  Ltd  holds  AFSL  453209.  
  

 

  
Cyan  Investment  Management  Pty  Ltd  
19/644  Chapel  St  
South  Yarra,    VIC    3141  
(03)  8844  5604  
  
www.cyanim.com.au  
  
info@cyanim.com.au  
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The  following  companies  are  examples  
of  those  to  potentially  benefit:  Capitol  
Health  (CAJ),  Energy  Action  Holdings  
(EAX),  AMA  Group  (AMA),  Rhype  
(RHP).    

To  investigate  and  truly  understand  
these  themes  we  have  met  with  the  
management  of  these  companies  and  
many  others  and  continue  to  hold  the  
view  that  numerous  company  specific  
investment  opportunities  exist.    

We  look  forward  to  providing  further  
updates  for  our  investors.  

  

Graeme  and  Dean    


